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ABSTRACT
The focal topic of this suggestion is the connection among saving and financial development
and focuses on gave that a thorough examination of this relationship, both hypothetically and
exactly. I dread with an overall discussion of financial development hypothesis, with bizarre
thought to the job of saving in these models. Current a few experiential investigations with
regularly modestly extraordinary information gatherings. The exact piece of this hypothesis
contains a Granger causality study and diverse board information examines. As to causality
part, cheap that a lion's share of the nations in the informational collection show a causal
connection between net homegrown saving and genuine per capita monetary development,
however the way is vague. The board information considers show that saving has a positive
huge impact on financial development. I development that the gross homegrown saving rate
unquestionably influences the genuine per capita monetary development rate. At the point
when I division the saving rate into private and public saving, the outcomes show that public
saving has a positive critical impact on monetary development.
INTRODUCTION
The association among saving and monetary development has a critical matter of financial
development disposition for quite a few years at this point. In the early neoclassical monetary
development models – like the Solow (1956) and Swan (1956) – lawful have a ball an
energetic job. The redeemable amount is the significant justification general resource, which
is a focal segment for financial development. While the saving rate was indispensable, it was
exogenously accepted and not coming about inside the model. This inacceptable
unmistakable of the underlying neoclassical models, rushed to an endogenous saving rate in
the new financial development models of Ramsey (1928), Cass (1965), and Koopmans
(1965). The saving rate is currently controlled by advancing families and firms that cooperate
on serious business sectors. This computation of human resources expected a change from an
accentuation on the saving rate as the boss conclusive constituent in the monetary
development models.
REVIEW OF LITERATURE
In 2002 Krieckhaus conducted a study to see whether there is a link between public saving and
economic growth in developing countries. He used a sample of 32 countries during the period
1960-1980 and included a case study of Brazil in his research. He found evidence that suggests
that more public saving leads to higher economic growth. An increase in public sector savings
affects national saving and national investment, which ultimately leads to economic growth
(Krieckhaus, 2002).
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Sinha (1998, 1999, 2000) has conducted a series of empirical studies in developing countries,
with the most common result that economic growth Granger-causes saving growth. This result
holds in Pakistan (1998) and the Philippines (2000). Sinha and Sinha found this result in
Mexico (1998) and India (2007) as well. However, the same research performed on Sri Lanka
concludes that saving growth Granger-causes economic growth (Sinha, 1999).
Private and Public Saving Data
The surviving literature offers that the effect of private and public saving on economic growth
might diverge. Therefore, it power be stimulating to make a difference between these two types
of saving. However, due to the limited obtainability of the data the sample size is much smaller
than in the previous approximations. This dataset consists of 25 countries and data is available
over a period of 23 years, from 1990 until 2012. The World Bank Indicators Database does not
provide the private and public saving rates directly. Its control these rates using data on
government revenues and expenses, as well as the already mentioned gross domestic saving
rate. Private and public saving rates are calculated as follows:
Public Saving = Government Revenue – Government Expenses
Private Saving = Gross Domestic Saving – Public Saving
All variables are given as a percentage of GDP. Government revenue is income from taxes,
social contributions besides other springs of income such as charges and fees. Administration
expenses actions all payments done by the government, e.g., wages, interest, subsidies and
social benefits. The private saving rate is intended as the variance between the gross domestic
saving rate and the public saving rate. Private saving includes domestic and commercial saving.
The preceding portion of the experiential analysis of this thesis also provides an estimation of
the effect of household and corporate saving separately on economic growth.
COLLECTION OF DATA
The primary data have been collected directly from the mobile banking customer and internet
banking customer through a questionnaire. Secondary data have been collected from standard
books, articles, magazines, Encyclopedia and internet.
•

Primary data

The study is mainly based upon the primary data. Interview schedule method is used to collect
the data from the respondents. Sample size of “326” respondents have been appended in the
research report.
•

Secondary data

To substantiate and support the primary data, required particulars have been gathered by
referring to reputed journals, magazines, standard newspaper and books. Some of the
information has been gathered from authorized web source.
ANALYSIS AND INTERPRETATION
SOCIO ECONOMIC PROFILE
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AGE WISE

TOTAL PERCENTAGE

Below25 years

97

30

25-35 years

66

21

35-45 years

61

19

45-55 years

77

23

Above 55 years

26

7

TOTAL

326

100

Below Rs 25000

75

23

Rs 25000-35000

150

48

Rs 35000-45000

50

15

Above 45000

49

14

TOTAL

326

100

Hsc

60

18

Graduate

42

13

MONTHLY INCOME

EDUCATION QUALIFICATION
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Post graduate

85

26

Professional

95

29

Others

44

13

TOTAL

326

100

Source: Primary data
Table 1 show that out of 326 respondent 30 percentage of the respondent are under age below
25 years, Next 48 percentage of the respondent are under monthly income of 25000-35000,
Next 39 Percentage of the respondent are Professional.
RELATIONSHIP BETWEEN AGE GROUP AND INVESTMENT AND SAVING FOR
GROWTH OF INDIVIDUAL

Pearson Chi-square

Value

Degrees of Freedom

Sig.

0.151

16

0.00

Source: Computed data
The Chi-square value is 0.151 and the significant at 1% level of significance indicating that
there is a significant difference between the brand preference of shampoo among the age groups
of women customers. Hence, there is null hypothesis and there is no significant difference in
Investment and saving for growth of individual and the age group is rejected.
SUGGESTION
•
•
•

Higher savings can help finance higher levels of investment.
It enable the bank to lend more to firms for saving
To boost productivity over the longer term investment.

CONCLUSION
The focal topic of this theory is the connection among saving and financial development. In
the previous many years the quantity of studies showed concerning this relationship has
grown-up, at that point so has the difference. Hypothetically, yet additionally exactly
extraordinary and regularly even conflicting outcomes have been introduced, levitation
misconception about this affiliation. This suggestion doesn't exertion to completely clarify
this broad mistake, yet objectives at causative another appropriate preparing to the overall
writing. After two moderately broad examinations, more careful piece information inspects
tallying various types of saving have been appeared.
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